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Summary of your Retirement Objectives in a Life Annuity and a Living Annuity
RETIREMENT OBJECTIVE GENERAL LIFE ANNUITY LIVING ANNUITY

Initial income Determined by the insurer
Flexible, can choose between 2.50% and 17.50% 
of your invested capital value per annum

Income protected by inflation Yes, depending on chosen annuity Not guaranteed

Lasts for life Yes Not guaranteed

Flexible No Yes

Leave capital to beneficiaries
Determined by trustees, where 
there is a capital guarantee and 
there is remaining capital

Yes, if there is remaining capital

Investment decisions Made by the insurer and regulated 
by Pension Funds Act

Your responsibility

Protected from running out of money Yes No

Differences between TFG life annuity and living annuities
QUESTION TFG LIFE ANNUITY EXTERNAL LIVING ANNUITY

Can I select the initial 
monthly income  
I will receive?

No, the fund will determine the starting 
income, based on your available fund credit.

Yes, you may choose the initial income of 
between 2.50% - 17.50% of the capital value.

Can I choose where funds 
are invested?

No, the fund/insurer will select the investment 
portfolios.

Yes, there is usually a large universe/selection 
of investment portfolio’s to choose from.

Will my pension 
automatically increase 
every year?

Yes, the pension increases in January of 
each year. The Fund’s increase policy aims 
to provide annual increases equal to 100% of 
inflation, depending on the fund’s permanence 
during the previous year.

You can decide on the increase of between 
2.50% and 17.50% of the capital value. 

Can my pension reduce?
No. You and your spouse (if included at 
retirement date) will receive a guaranteed 
income for life.

Yes. If the amount you are withdrawing as an 
income is more than the investment growth, 
then your income may reduce when you are 
older.

Can I change the pension 
that I will receive?

No, this is calculated at the start when the 
annuity is purchased, and may change in line 
with the annual increase policy.

Flexible, can choose between 2.50% and 
17.50% of your investment capital per annum.

Can I switch to another 
annuity? No, it’s fixed and final once purchased.

Yes, you may invest into a living annuity or 
purchase a life annuity or a combination of  
the two.

What fees may be 
payable?

The fund offers life annuities, with no direct 
ongoing fees payable. The cost of investment 
and administration fees is factored into the 
up-front annuity pricing, which is used to 
determine your starting income. No fees are 
deducted from your ongoing monthly income.

Ongoing annual fees could include:
•  Administration, up to a maximum of 1.00%  

+ vAT
•  Financial advisor, up to maximum of 1.00%  

+ vAT
•  Fund management, dependent on investment 

fund selected, maximum of 3.00%

GENERAL INFORMATION TO CONSIDER WhEN DECIDING 
BETWEEN LIFE OR LIVING ANNUITY AT RETIREMENT

TFG is made up of the following retail brands:
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Differences between TFG life annuity and living annuities continued
QUESTION TFG LIFE ANNUITY EXTERNAL LIVING ANNUITY

Does TFG Retirement Fund 
offer a living annuity?

TFG Retirement Fund’s default annuity strategy 
is the provision of a life annuity within the Fund.

TFG does not offer an in fund living annuity, 
however the Fund has arranged for member’s to 
access living annuity options through preferred 
provider arrangements.

What happens in event 
of death after retirement, 
WIThIN 5 YEARS of 
retirement?

Spouse/life partner:
100% of your pension income will be paid to 
your nominated spouse/life partner, nominated 
at retirement, for the rest of the 5-year 
guaranteed period. Thereafter, it will reduce to 
75% of the pension, at that date. 

Single:
The Fund provides for capital guarantee which 
is the positive difference (if any) between your 
Fund value at retirement and all the amounts 
paid to you, will be paid to your dependents 
and/or beneficiaries as a death benefit in terms 
of Section 37C of the Pension Funds Act.

Spouse/life partner and/or single:
The remaining capital will be paid out to your 
nominated beneficiaries.

They may choose to receive a pension, withdraw 
capital or a combination.

What happens in event 
of death after retirement, 
AFTER 5 YEARS of 
retirement?

Spouse/life partner:
Your nominated spouse/life partner, nominated 
at retirement will be paid a spouse’s pension of 
75% of the pension at that date.

Single:
The Fund provides for capital guarantee which 
is the positive difference (if any) between your 
Fund value at retirement and all the amounts 
paid to you, will be paid to your dependents 
and/or beneficiaries as a death benefit in terms 
of Section 37C of the Pension Funds Act. 

Spouse/life partner and/or single:
The remaining capital will be paid out to your 
nominated beneficiaries.

They may choose to receive a pension, withdraw 
capital or a combination.

What is a capital 
guarantee?

The Fund provides a capital guarantee, i.e. any 
positive difference between your Fund value (at 
the date of retirement) and amounts paid out to 
you or your spouse/life partner, will be paid out 
to your beneficiaries as per Section 37C of the 
Pension Funds Act at the death of you or your 
spouse, whichever happens last.

Not applicable, the remaining capital will be 
paid out to your nominated beneficiaries.

The TFG life annuities compared to outside life annuities

OBJECTIVE TFG LIFE ANNUITY
EXTERNAL LIFE ANNUITY

INFLATION 
LINKED LEVEL 0% FIXED 5% WITh-PROFIT

Income 
inflation 
protected 

The Fund’s increase 
policy aims to provide 
annual increases equal 
to 100% of inflation, 
dependent of fund 
performance.

Yes
No, as no further 
increases are 
payable.

May not be if the 
prevailing inflation 
rate is higher than 
5%.

May be, but 
increases subject 
to a bonus 
declaration.

Guaranteed 
period For life Some life companies may offer a maximum guaranteed period of 25 years. 

Guaranteed 
Capital Yes Selected at the start.

Spouses rever-
sion

100% for the first 5 years 
following retirement and 
then it reduces to 75%.

Selected at the start, may vary between 100% - 25%.

Commission 0% Maximum commission 1.50% + vAT.

Fees

The cost of investment 
and administration fees 
are factored into the up-
front annuity pricing. No 
direct ongoing fees.

Initial fees varying between 1% - 2% of capital amount charged upfront. Some 
insurers factor this into the annuity rates.

Ongoing monthly administration fees deducted from income, varying between  
R25 and R100 per month.


